Introduced by the Council President at the request of the Mayor:

ORDINANCE 2016-613
AN ORDINANCE APPROVING, AND AUTHORIZING THE MAYOR AND CORPORATION SECRETARY TO EXECUTE AND DELIVER, THAT CERTAIN LEASE AGREEMENT BETWEEN THE CITY OF JACKSONVILLE (LESSOR) AND OM SAI 9, LLC (LESSEE), SAID LEASE BEING FOR THE QUIZNOS RESTAURANT SPACE IN THE ED BALL BUILDING CONSISTING OF 1,654 SQUARE FEET ON THE GROUND FLOOR CORNER OF HOGAN STREET AND MONROE STREET FOR A FIVE-YEAR TERM WITH TWO OPTIONS TO RENEW FOR CONSECUTIVE FIVE-YEAR TERMS, WITH AN INITIAL BASE RENT AT THE APPRAISED VALUE OF $16.50 PER SQUARE FOOT AND OPERATING EXPENSES AT $2.00 PER SQUARE FOOT, BOTH WITH A THREE PERCENT (3%) ESCALATION RATE EVERY YEAR; PROVIDING FOR CITY OVERSIGHT BY THE REAL ESTATE DIVISION OF THE DEPARTMENT OF PUBLIC WORKS; REQUESTING ONE CYCLE EMERGENCY PASSAGE; PROVIDING AN EFFECTIVE DATE.


BE IT ORDAINED by the Council of the City of Jacksonville:


Section 1.

Ed Ball Building Lease Agreement approved and execution authorized.  There is hereby approved, and the Mayor and Corporation Secretary are hereby authorized to execute and deliver, that certain Lease Agreement between the City of Jacksonville (Lessor) and OM SAI 9, LLC (Lessee), in substantially the same form placed on file with the Office of Legislative Services. Said Lease is for the Quiznos restaurant space in the Ed Ball Building consisting of 1,654 square feet on the ground floor corner of Hogan Street and Monroe Street for a five-year term with two options to renew for consecutive five-year terms. The initial base rent is at the appraised value of $16.50 per square foot with a three percent (3%) escalation rate every year, and with operating expenses at $2.00 per square foot with a three percent (3%) escalation rate every year.  

Section 2.

Oversight.

The Real Estate Division of the Department of Public Works shall oversee the project described herein.

Section 3.

Requesting one cycle emergency passage pursuant to Council Rules 4.901 Emergency.
One cycle emergency passage of this legislation is requested. The nature of the emergency is the necessity for the City to complete the Lease execution process with Lessee as soon as possible. Lessee purchased the business from the former tenant, Sagar Corp. of Jacksonville, Inc. (“Sagar Corp.”) on August 15, 2016, and has been occupying the space under a month to month Assignment of Lease executed by Sagar Corp. and Lessee since that time. The Lease negotiations have taken several months to complete, and Sagar Corp.’s sale proceeds are being held in escrow until the new Lease is executed with the Lessee. 

Section 4.
   
Effective Date.  This ordinance shall become effective upon signature by the Mayor or upon becoming effective without the Mayor’s signature.
Form Approved:

___/s/ James R. McCain, Jr.______________
Office of General Counsel

Legislation prepared by James R. McCain, Jr.
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